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GNXPERT CORP
Financial projections

Objectives

By the end of 2004, to reach $64.5 Mil in sales and licensing fees.

By the forth quarter of 2005, to gross $284 mil in sales and licensing.
By the forth quarter of 2006, $453.8 in sales and licensing.

Gross margin of 70% or more. Net profit also above 70% of sales.

Sales Strategy

Our sales divided into 5 groups:

Cii-Lite products - we specialize in custom formulations of photon manipulated particles with
different effects, including “glow in the dark”. To date, Gnxpert Color is negotiating contracts
with 15 Market Leading and Fortune 500 companies, and in 2004, we will be scheduling
prototyping with 112 manufacturers.

3D conversion process and algorithms products and licensing - allowing the conversion of 2D
images, films and tapes into 3D environment for entertainment and media industries, movies,
television, computer games etc. MGM has authorized and provided teasers for 3 movies,
requesting the conversion of 2D into 3D, which is the pilot program for the conversion of the
entire Movie Library, creating a new “art form” thereby, securing extended copyrights. Following
in MGM’s footsteps, we are negotiating with Warner Brothers, Columbia and Universal.

3D Holographic screen, products and licensing - The 3D Holographic Screen is the most

upgraded piezo screen with the capability of seeing 3D images outside of screen, without glasses
or other equipment, it is not “stereo”. First prototype will be completed within 11 months.

WebMoney Cards, products and service - Collectable Debit Cards branded with Master Card.
Concluding Pilot Program negotiations with Village Entertainment Theaters.

Optic Modulator, products and licensing - For the Telecommunication Industry, will increase
the speed of transmission through fiber optic equipment. First prototype will be ready for
licensing by 2005.

Sales Forecast

Table: Sales Forecast

Sales 2004 2005 2006
Cii-Lite particles $8,850,000 $20,500,000 $42,500,000
3D Conversion $50,000,000 $160,000,000 $261,000,000
3D Holographic Screen $0 $35,000,000 $50,000,000
WebMoney cards $5,200,000 $8,500,000 $10,300,000
Optic Modulator $0 $60,000,000 $90,000,000
Total Sales $64,500,000 | $284,000,000 | $453,800,000




Projected Profit and Loss

Table: Profit and Loss

Pro Forma Profit and Loss

2004 2005 2006

Total Income $64,500,000 $284,000,000 $453,800,000
Cost of Goods Sold $19,350,000 $85,200,000 $136,140,000
Gross Profit $45,150,000 $198,800,000 $317,660,000
Expenses:

Payroll $648,000 $750,000 $1,000,000
Office Expenses $416,000 $500,000 $700,000
Equipment $130,000 $200,000 $250,000
Vehicles & Transportation $30,180 $40,000 $50,000
Other Expenses $145,200 $170,000 $200,000
Total Expense $1,369,380 $1,660,000 $2,200,000

Net Profit $43,780,620 $197,140,000 $315,460,000



GNXPERT CORP
Contract Negotiations (Fortune 500 & US Government):

# | BUYER 1" YEAR 2" YEAR 3rd YEAR
PROJECTION
GROSS
1 Brunswick Sea Ray , FL -Boat Manufacture 2mil 4mil 9mil
7 Brunswick Bowling and Billiards, MI -Bowling Manufacture 500,000 1.5mil 3mil
3 Serigraph, WI -Decal Manufacture 250,000 500,000 1mil
4 Genmar, MN -Boat Manufacture 500,000 1mil 3mil
5 Mattel, LA -Toys Manufacture 1mil 2mil 3mil
6 Kraton Polymers, TX -Polymers Manufacture 500,000 | 1mil 2mil
i Scubapro/Johnson Outdoors —Scuba Equipment Manufacture 250,000 500,000 1mil
8 VCT, IL -Plastic Credit Cards Manufacture 100,000 D0 500,000
9 Sherwin Williams, OH -Paints Manufacture - 2mil
10 | Stearns , MN-Coast Guard Safety Jacket Man ufacture 00,000 1mil
11 | Construction R&D , IL- Shopping Mall Decoration 1mil 2mil
12 | Valspar, MN -Paints Manufacture 1mil 2mil
13 | NASA - Big Monster Toys, IL-Toys manufacture 1mil 2mil
14 | NASA — TDS, IL-DOD project 250,000 1mil
15 | USSS, Washington DC-USSS project S5mil 10mil
TOTAL* 20.5mil | $42.5mil
* 2003 LIST.

NOT INCLUDED - 2004 LIST (CURRENTLY,
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GNXPERT CORP

Investor Breakdown:

# of # of
Shares | Shareholders
100 1
24.5 1
17 1
10 1
8 1
7 1
5 3
4 3
3
2
1
0.5

Total: 216.5 Shares owned by 28 Shareholders
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